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Federal Commission Calls for Fundamental Restructuring of Federal Transportation Programs and Funding Mechanisms
Calls for Direct User Fees Including Tolling, Road Pricing, and a

Vehicle Miles Traveled Fee to Address the Widening Gap between 
Investments and Infrastructure Needs
“We welcome the release of the final report of the National Surface Transportation Infrastructure Financing Commission and their recommendations to the Congress and new administration. The Commission offers credible short, medium and long-term steps to restructure the federal transportation program and give it a sound financial footing needed to meet America’s growing transportation needs,” said Patrick D. Jones, Executive Director and CEO of the International Bridge, Tunnel and Turnpike Association (IBTTA).

As noted in the Commission’s report, “Over the last few decades we have grown complacent, expecting to be served by high quality infrastructure, even as we devoted less and less money in real terms to the maintenance and expansion of that infrastructure. Not only have we failed to make the needed and substantial investment; we have failed to pursue the kind of innovation necessary to ensure that our infrastructure meets the demands of future generations.”
“IBTTA toll operators and business partners are leaders in providing customer-driven mobility through their expertise in transportation finance, technology, traffic management, and operations,” Jones said.  “Toll agencies in the U.S. operate with little or no federal or state funding.  They maintain and improve their facilities solely through direct payments from their customers. The Commission report recognizes these user fees as one of the most important tools to help solve our country’s mobility challenges.”

The Commission identifies the federal government’s role as a coordinator and expeditor for state and local government decision-making.  The report says, “Federal actions can help expand the options available to states and localities to fund their shares of investment.  While many state and local funding options are not reliant on the federal government for implementation, several key federal actions could help facilitate and encourage the greater application of some — specifically, user-backed funding approaches such as tolling and pricing.”

"We support the Commission’s work.  The past, present, and future work of IBTTA and its members underscores the validity of the Commission’s conclusions and recommendations,” Jones said.  

A “Forum on the Future of Highway Transportation in America” that IBTTA convened in 2005 reached conclusions similar to those that the Commission is announcing today.  Characteristics of the envisioned future articulated by the Future Forum included:

· Moving off the gas tax to a per-mile charge to finance and build future highways; and 

· Expanded use of road pricing and managed lanes to improve the capacity of our existing highways.

The complete Future Forum report is available here.

The Commission’s core recommendations focus on improving how the system is funded, specifically in ways that are more sustainable and more efficient.  The report emphasizes that “financing approaches will have limited impact if not coupled with substantial net new resources.” (Emphasis added.)  The Commission recommends a series of targeted federal incentives that could help spur new state and local approaches, including tolling and pricing, thereby fostering greater overall investment that will in turn allow federal dollars to go farther. These include:
· Allowing the imposition of tolls on newly constructed Interstate System mileage. This builds on an existing Interstate System Construction Toll Pilot Program and would remove the limit on the number of facilities that can take advantage of the program. 

· Allowing tolling of existing Interstate capacity in large metropolitan areas (population 1 million or more) for congestion relief. This recommendation builds on the existing Express Lanes Demonstration Program, expands its potential applications, and removes some pilot requirements.

· Continuing and expanding the Interstate Highway Reconstruction and Rehabilitation Pilot Program. This program allows tolling of existing Interstate capacity for reconstruction and rehabilitation. If tolling the existing Interstate System is determined to be the appropriate solution by a particular state, this pilot program enables this option to help meet its funding gap while ensuring that there are appropriate protections for system users and interstate commerce.

· Completing necessary rulemaking regarding electronic tolling and interoperability in support of tolling standardization and information systems, required to ensure frictionless transitions throughout the system and to provide users with the information they need to make smart choices. 
· Reauthorizing the federal credit program for surface transportation (TIFIA) with a larger volume of credit capacity, broadened scope, and greater flexibility. 
The Commission’s report complements the efforts of several prior commissions that have also advocated significant changes in the manner in which the federal transportation program is operated and funded. 

“We are now able to use technological advances to significantly improve how people pay for their use of the transportation system,” the report says.  “Importantly, doing so will enable the delivery of a host of other benefits, including real-time information to vehicle drivers to help reduce congestion, improve safety, and reduce emissions, to transit operators to improve the convenience and reliability of public transit, and to system managers to better monitor and manage the system and improve the allocation of transportation infrastructure resources.”

“The Commission’s report offers a vital roadmap toward building a stronger American economy,” Jones said.  “The tolling industry in America and around the world has been and continues to be at the forefront of efforts to advance new technologies and the ‘user pays’ principle to build a more agile, more resilient transportation system.”

The International Bridge, Tunnel and Turnpike Association (IBTTA) is the worldwide association for the owners and operators of toll facilities and the businesses that support them.  IBTTA has hundreds of corporate members across the US and in 25 countries on six continents around the world. Founded in 1932, IBTTA is driving positive change in surface transportation.
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