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As Transportation Funds Dry Up and
Roads Crumble,
Tolling, Pricing and Public Private Partnerships

Foreshadow Bright Future

U.S. Transportation System on

Threshold of Tremendous Opportunity

WASHINGTON (Mar. 19, 2007) — Testifying before the National Surface Transportation
Policy and Revenue Study Commission, International Bridge Tunnel and Turnpike
Association Executive Director Patrick D. Jones said that while the transportation
demands facing the nation are daunting, tolling and road pricing are formidable tools to
help the nation generate new money for highways and better manage congestion.

“We are here today because Congress, the White House, and the States cannot seem to
find a way to make the necessary investments in our highways,” Jones said.

“Today on our highways we experience the equivalent of an electrical brownout twice a
day — every day — in every major metropolitan area in this country. This brownout
manifests itself as gridlock when the congestion of the morning and evening rush hour
brings commerce and commuting to a halt.”

Mr. Jones emphasized three basic points:

e First, tolling is a piece of the puzzle. Road user charging is one of the tools that
will help solve our mobility challenge. It’s not the only tool; but it’s a very



important one because it establishes a direct connection between the use of the
road and payment for that use.

e Second, opponents of tolling are standing in the way of transportation system
improvements by taking common, everyday words such as “private,”
“investment,” “foreign,” “profit,” and “lease” and turning them into profanities;

e Third, improvements in electronic tolling technologies which permit non-stop
revenue collection give us the chance to raise large amounts of new money for our
highway system and manage it more efficiently.

In response to questioning by Commissioners Busalacchi, Cino, Geddes, Heminger,
McArdle, Schenendorf, and Skancke on the subject of leasing existing toll road assets,
Mr. Jones described how toll road concessions in Europe, South Africa, Australia and
elsewhere have been used successfully to improve mobility and serve the public interest
while at the same time providing an attractive investment vehicle for private financing.

On the subject of “cherry picking” toll road assets, Mr. Jones said, “If by cherry picking
you are referring to private firms investing in transportation facilities that have the
highest probability of success then, yes, we are seeing cherry picking. But keep in mind
that the current system, which has grossly under funded our highway facilities and which
has created assets that are now undervalued, have created the conditions in which
‘cherries’ can exist.”

Responding to a question concerning the appropriate use of proceeds from leasing a toll
facility, Mr. Jones suggested “rather than writing detailed rules that require a state or city
to invest the proceeds from an asset lease in transportation, the Commission should work
to create a transportation system so powerful and vibrant that state and cities will want to
invest their proceeds in other transportation projects.”

The National Surface Transportation Policy and Revenue Study Commission was created
under Section 1909 of the Safe, Accountable, Flexible, Efficient Transportation Equity Act — A
Legacy for Users (SAFETEA-LU), enacted in 2005. Often referred to as "the 1909 Commission,"
it was created because members of Congress declared that "it is in the national interest to preserve
and enhance the surface transportation system to meet the needs of the United States for the 21st
century." The Commission consists of 12 members representing federal, state and local
governments, metropolitan planning organizations, transportation-related industries, and public
interest organizations. The Commission is working to examine not only the condition and future
needs of the nation's surface transportation system, but also short- and long-term alternatives to
replace or supplement the fuel tax as the principal revenue source to support the Highway Trust
Fund over the next 30 years.

The International Bridge, Tunnel and Turnpike Association (IBTTA) is the worldwide
association for the owners and operators of toll facilities and the businesses that support them.
IBTTA has members in 30 U.S. states and in 25 countries on six continents around the world.
Founded in 1932, IBTTA is driving positive change in surface transportation.
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