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Regional Distribution of IssuersSubsector Distribution of Issuers

 75 analytical professionals 

 900+ ratings covered

 Analytical expertise across the spectrum

North America 313

Latin America 164

EMEA 112

Asia Pacific 47

Sector Subsectors Issuers

Transportation Tollroads, Airports, Seaports, Transit & Rail, Parking 324

Energy & Industrials Oil & Gas, Power, Transmission, Renewables, Chemicals & Mining 221

Sports & Entertainment Stadiums, Arenas, Leagues, Teams 49

Other Utilities, Public Infra, WBS Solid Waste, Water/Wastewater, Telecom 28

Social Infrastructure Healthcare, Education, Housing, Government Buildings 14

Y-o-Y Coverage Growth Rate 10%
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 43 Rated transactions in 8 Countries

– 6 Colombian 4G Toll Roads

– Rio-Niteroi Bridge

– Panama’s ENA Roads

– Brazilian CCR, Ecorodovias and Arteris

– Mexico’s Red de Carreteras de Occidente,    
Concesionaria Mexiquense and Fonadin

– Chile’s Ruta del Maipo and Ruta del Bosque

Toll Road and Bridges Coverage in Latin America and the Caribbean
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Latam: A faster recovery, but with rising pollical risk
A faster recovery than anticipated

 Fitch Ratings’ updated GDP forecasts for Latin America show a faster
recovery from the Covid-19 pandemic-driven contraction in 2020 than Fitch had
anticipated. Economic recovery, higher commodity prices and in some
cases withdrawal of fiscal support from last year will lead to a reduction in
fiscal deficits in all but four of the19 Fitch-rated Latin American sovereigns.

 Fitch now forecasts regional growth to reach 5.7%% in 2021 and 2.6% in
2022 compared with our projection of 4.6% and 2.7%, respectively, in March.
In 2023, Fitch projects the regional growth rate to decelerates lightly to 2.5%.
Three-year GDP growth average (2021-2023) of 3.6% will be higher than the
2015-2019 average of 1%.

 However, structural adjustments are needed in several countries to secure debt
stabilization.

 Downgrades Slow, Many Outlooks Still Negative

Rising political risk and renewed social unrest are hampering reforms

 Popular protests, limited by Covid-19 lockdowns have re-emerged as some
countries have reopened. Latin America already suffered from high income
inequality, and the pandemic has highlighted structural shortcomings in
public health systems while pushing unemployment and poverty rates higher.

 A notable exception is Brazil, which has moved forward on some reform
initiatives this year. These include the central bank autonomy law, fiscal
emergency constitutional amendment, the privatisation of Eletrobras,
legislation to upgrade the regulatory frameworks for sanitation and natural gas
sectors to attract private investment, and restarting infrastructure
concessions.
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Fitch Ratings Approach – Rating Through the Cycle
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Latam Transportation Outlooks – Toll Roads show greater stabiity

Most airports continue struggling while 
seaports and toll roads have achieved 
greater stability.

Negative Sovereign rating actions impact a 
number of Latam transportation assets as 
they are capped at the sovereign level; 
underlying asset performance is not 
necessarily as constraining.
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Global Toll Road Traffic Trackers: 2Q21Update

 Toll road traffic in most countries has partially recovered from peak contractions,
but stability remains some way off.

 Fitch’s estimate for a full recovery –based on the latest Fitch rating cases
(FRCs)–ranges from 4Q21 to 2Q23, although the timing and shape of recovery
remains uncertain, and risks remain.

 Structural shifts may occur or might already be underway in toll roads volume
risk dynamics, possibly due to potential shifts in commuter-related travel driven
by evolving working from home patterns.

 However, Fitch does not expect these to be significant enough to materially alter
the near-term sector fundamentals.
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Latam: Steady Recovery in Toll Road Traffic

Steady Recovery in Toll Road Traffic

 Toll road traffic continues to recover at a steady pace for most
rated assets. The Fitch-rated portfolio’s average traffic volume in
the first quarter of 2021 was only 2.7% below 2019 levels

 Heavy vehicles traffic lead the recovery as as most of the
containment measures affected the mobility of people, not goods.

 Urban toll roads’ recovery lag behind, as they have been the most
affected by mobility restrictions.

 Traffic on most Mexican, Chilean and Colombian toll roads
exceeded 2019 levels in March.

 For Colombia, this reflected the ramp-up of new toll booths as
some of these projects are undergoing construction.

 As a result of the easing of mobility restrictions the recovery in
Mexican, toll road traffic was higher in March, but it is still too
soon to determine its sustainability.

 Panamanian toll roads continue to show the slowest recovery in
the region as a result of the intermittent mobility restrictions
applied by the government in 1Q21.

 According to Steer, Latin America appers as the región with the
fastest traffic recovery; as of May, Brazil and Mexico are
consistently exceeding pre-COVID levels.
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 Secular change in  telecommuting - WFH

 Acceleration of e-commerce; virtual delivery of services and 
education

 A downsizing of the infrastructure investment plans

 Repricing of infrastructure services (lower usage, higher price)

 Regionalization of trade /  de-globalization

Future of transportation: how toll roads could be impacted
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The road ahead: what to watch?

• The pace of economic recovery

• Heightened country risk

• Growing political risk 

• Uncertainty with respect to traffic behaviour, mostly for urban toll roads

• Increased focus on ESG by financial investors; a bigger role for MDBs

• New round of concessions, in especial in Brazil and Colombia

• Possible changes in risk allocation between public and private parties

• Investor’s appetite – e.g. recent successful placement of P.A. Autopista Rio Magdalena cross-border bond 
issuance 

• Possible uptick in M&A activity
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